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1. Direct Soviet action now againat Tito believed uniikely--US
Ambassador Smith in Moscow expresses the view that the
Soviet-Yugosiav breach is authentic and will grow wider rather
than narrower. Smith considers it unlikely that the USSR will
at this time take ‘‘overt direct action’’ against Tito, disavow
the Cominform action, or make a face-saving offer. US Em-
bassy Belgrade believes that a compromise can now be reached
only through the personsl interveation of Stalin, '

B9

. Berlin issue reporiedly cannet be seitied separately--US Am-
bassador HMurphy reporis that the wesiern governcrs are agresd
that Marshal Sckolovsky is under insivuctions which permit him
no latitude in negotiating the transport guestion unless there is
2 compleie discussion of the Germon question, The western
governors believe that the USSR intends now to seitle the Ber-
lin preblem cnly as a part of the setilement of the entive Corman
problem, and that further action in Berlin by the three western
military governors would serve ne useful purpose,

e’

3. USSR atiaclks fran’s alignment with US--US Ambassador Wiley
reports that on 2 Tuly Prime Minister Fajir discussed wiih
Soviet Ambassador Sadichikov outstanding differences between
Iran and the USSR, During the discussion Sadichikov declared
that these differences could be seiiled satisiactorily if Iran
would change is “inadmissabie policy of political and mili~
tary unity with the US.” Hajir replied that fran was an infe-
pendent and sovereign nation and foit it3elf free to turn Whar-
ever it wished. He also said that the iranian Gevernment
wonld never dedicate iiself to Comrounist revolution and that,
if war should break out, fran would e on the side of the US
and the UK, BSadichikov then raised ths question of Iran’s
rejection of the Soviet oil concession in October 1947, saying
that Yoviet prestige had been gravely damaged thereby and
that the siluation must be remedied. Hajir hes reguested
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Wiley’s advice as to whetber Tran should: (a) follow 2 ‘4 ixad,
clear, and definite”’ policy vis-a-vis the USSR; or (b) lear
the door “half open’” ‘or farther talks with a view to siil ng -
for time. The Deaartment of Siate has informed Wiley of ils
belief that leaving {te Joor h:lf o9en to the SEF wouwd I¥:
dangerous and that Irsn show.d follow a ““fixed, claar, anf.
definite”” poliry ¢ sianding un for its independrrce and a
condueting its foreizn relaiieas on the basis of sgvercign
equality with cther staies, free from coercien.

4. US opnosed to demancg:tios of Franian-Joviet troety--The) Do-
partment of State has informed Ambossador Wiiey that it '

disagrees with the Shak’s recent suggestion that shotd
denounce the 1821 Sovisi-Irarian Treaty of Frientiship. Tha
Department feels that: (a) the treaty contains cetinin prévi-
sions advantageous to iran; (b} the ireaty does nct permid the
USSR unilaterally to move its fcrces into fran; {c) the USER
might, with some justilication, interpret denunciation of ﬁle
treaty as an unfriendly act: and (d) a public airing at this!:imna
of Iranian-Soviet ciifsrences might provoke, raiker than ¢evar
further Sovie: interfercnce in Yran. "

N3IAR EAET-AFRICA

5. PALESTINE: Zrospecis for /rab accentance of truce exd:msi¢n- -

The US Military Attack:= in Beirut expresses the opinion §iat de
attitude of King Abduilah of Transjordan will ultirpately 4 tex -
mine whether the ’rabs will r2sume fighting in Falestine; alth xyth
the expressed positioa of all of the Arab states iz that thet- it
renew hostilities unies: israel acceptis their demyands. ':i‘ie M.
bases this opinion on the belie? that the Arabs woiid be “‘frac-
tically impotent” without the T'ransjordan Arab Leégion.

(CIA Commeni: Althovgh great pressure i being } incad
on Abdullah by the UK t5 accept an extension of ite truce, it is
unlikely that the Arabs -7ill agres to such an extension bed s
(a) public pressure for = resuraption of the war ~dsts in au th
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Arab states; (b) the Arabs are convinced the truce is working
in favor of the jews; and {c) violations of the truce during the
past few days have increased substantially. CIA considers it
unlikely that the Arabs will agree to an exiension of the truce

‘ except in the improbabie ewm ihat Bernadote accepls the
Arab “counter-proposals’’ -~ a unified Arab Palesiing -- as
a basis for further negotiaiions with the Jews.)

THE AMERICAS
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6. PANAMA: Flight of agﬂ/\vzg;fo Aziag- |
- 25X1 , | the police, subsec;uent to Arlas flight to the
anal Zone, have the gztmtion well in hand’’ and tne position

of the govemment candidate (Diaz) is ‘‘very strong.’

(CIA Comment: ¥ successful, the Panamaniza Govern-
ment’s efforts to deny the Presidency to Arnulfo Arias, wio
i . received a plurality of the votes in the 9 May elec&mns wokild
- be a favorable development for US security interesis n the

Cari’bbean-Central American area.)
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